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EMPLOYEE COUNT  FOR SMALL EMPLOYER TAX CREDIT 

 

Leased Employees 
Count 

Seasonal Employees not counted 
unless work  more than 120 days 

during calendar year 

2% shareholders of S Corp; 5% Owners –other 
Partners ;  Self-Employed 

These do not count nor their family members 

35% sliding scale for 25 or fewer  FTEs & $50,000 [ 2010-2013] 
35% full credit to 10 or fewer FTEs & $25,000 2010-2013] 

50% in year 2014-15 [must be in Exchange] 
 

         Total # of hours worked divided by 2080 hours = Total # of FTEs 
Days Worked Equivalent 
Week Worked Equivalent  

 

Full Time Employees [FTEs] PPACA §§1421 and 10105 and IRS Notice 2010-44 
Aggregate Common Controlled Entities IRC §§414 and 1563  
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